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DEPARTMENT OF CONSUMER AFFAIRS 
TITLE 16. PROFESSIONAL AND VOCATIONAL REGULATIONS 

DIVISION 1.  CALIFORNIA BOARD OF ACCOUNTANCY 
 

PROPOSED REGULATORY LANGUAGE  
 

Legend: Added text is indicated with an underline.  
  Deleted text is indicated by strikeout. 

Amend Section 41 of Article 6 of Title 16, California Code of Regulations and 
Section 50.1 of Article 9 of Title 16, California Code of Regulations to read as 
follows: 
 
§ 41. Firm Responsibilities.  
(a) A firm shall enroll with a Board-recognized peer review program provider, and shall 
cooperate with the Board-recognized peer review program provider with which the firm 
is enrolled to arrange, schedule, and complete a peer review, in addition to taking and 
completing any remedial or corrective actions prescribed by the Board-recognized peer 
review program provider. 
(b) For a firm that issued reports on attest engagements as defined by Article 1, Section 
2.4, and where the ownership of the firm is comprised solely of licensees who are not 
authorized to sign reports on attest engagements pursuant to Business and Professions 
Code section 5095, prior to the commencement of the peer review, the firm shall 
provide written notice to the Peer Reviewer or Peer Review Team that the firm has no 
owner authorized to sign reports on attest engagements. 
 
Note: Authority cited: Sections 5010 and 5076, Business and Professions Code. 
Reference: Sections 5076 and 5095, Business and Professions Code. 
 
§ 50.1. Attest Client Notification Regarding Composition of Firm Ownership.  
Any licensee employed by a firm in which no licensee owners are authorized to sign 
reports on attest engagements pursuant to Business and Professions Code Section 
5095 must, prior to engaging in attest services, provide written notification to any attest 
client or prospective attest client of the ownership composition of the firm. The Nnotice 
shall include be provided by any of the following methods:  
(a) Providing a statement to the attest client or prospective attest client to be signed and 
dated by the client and retained in the client's records, which states the client or 
prospective client understands that no firm owners are authorized to sign reports on 
attest engagements and the name and license number of the licensee the firm has 
authorized and designated to sign the report on attest engagement on behalf of the firm. 
(b) Posting a written notice on the firm's Internet Web site, disclosing all owner's names 
and whether each is authorized to sign reports on attest engagements pursuant to 
Business and Professions Code Section 5095.  
 
Note: Authority cited: Sections 5010, 5018 and 5095, Business and Professions Code. 
Reference: Sections 138, 5018 and 5095, Business and Professions Code. 

DEPARTMENT OF CONSUMER AFFAIRS 
TITLE 16. PROFESSIONAL AND VOCATIONAL REGULATIONS 

DIVISION 1. CALIFORNIA BOARD OF ACCOUNTANCY 

Legend: 

PROPOSED REGULATORY LANGUAGE 

Added text is indicated with an underline. 
Deleted text is indicated by strikeout. 

Amend Section 41 of Article 6 of Title 16, California Code of Regulations and 
Section 50.1 of Article 9 of Title 16, California Code of Regulations to read as 
follows: 

§ 41. Firm Responsibilities. 
(a) A firm shall enroll with a Board-recognized peer review program provider, and shall 
cooperate with the Board-recognized peer review program provider with which the firm 
is enrolled to arrange, schedule, and complete a peer review, in addition to taking and 
completing any remedial or corrective actions prescribed by the Board-recognized peer 
review program provider. 
(b) For a firm that issued reports on attest engagements as defined by Article 1, Section 
2.4, and where the ownership of the firm is comprised solely of licensees who are not 
authorized to sign reports on attest engagements pursuant to Business and Professions 
Code section 5095, prior to the commencement of the peer review, the firm shall 
provide written notice to the Peer Reviewer or Peer Review Team that the firm has no 
owner authorized to sign reports on attest engagements. 

Note: Authority cited: Sections 5010 and 5076, Business and Professions Code. 
Reference: Sections 5076 and 5095, Business and Professions Code. 

§ 50.1. Attest Client Notification Regarding Composition of Firm Ownership. 
Any licensee employed by a firm in which no licensee owners are authorized to sign 
reports on attest engagements pursuant to Business and Professions Code Section 
5095 must, prior to engaging in attest services, provide written notification to any attest 
client or prospective attest client of the ownership composition of the firm. The Nnotice 
shall include be provided by any of the following methods: 
(a) Providing a statement to the attest client or prospective attest client to be signed and 
dated by the client and retained in the client's records, which states the client or 
prospective client understands that no firm owners are authorized to sign reports on 
attest engagements and the name and license number of the licensee the firm has 
authorized and designated to sign the report on attest engagement on behalf of the firm. 
(b) Posting a written notice on the firm's Internet Web site, disclosing all owner's names 
and whether each is authorized to sign reports on attest engagements pursuant to 
Business and Professions Code Section 5095. 

Note: Authority cited: Sections 5010, 5018 and 5095, Business and Professions Code. 
Reference: Sections 138, 5018 and 5095, Business and Professions Code. 

California Board of Accountancy Proposed Text 

16 CCR sections 41 and 50.1 Firm Responsibilities for Peer 
Review; Attest Engagement 

Notification 

Page 1 of 1 

February 29, 2024 





Accessibility Report





		Filename: 

		2092842694.pdf









		Report created by: 

		



		Organization: 

		







[Enter personal and organization information through the Preferences > Identity dialog.]



Summary



The checker found no problems in this document.





		Needs manual check: 5



		Passed manually: 0



		Failed manually: 0



		Skipped: 0



		Passed: 27



		Failed: 0







Detailed Report





		Document





		Rule Name		Status		Description



		Accessibility permission flag		Passed		Accessibility permission flag must be set



		Image-only PDF		Passed		Document is not image-only PDF



		Tagged PDF		Passed		Document is tagged PDF



		Logical Reading Order		Needs manual check		Document structure provides a logical reading order



		Primary language		Passed		Text language is specified



		Title		Passed		Document title is showing in title bar



		Bookmarks		Passed		Bookmarks are present in large documents



		Color contrast		Needs manual check		Document has appropriate color contrast



		Page Content





		Rule Name		Status		Description



		Tagged content		Passed		All page content is tagged



		Tagged annotations		Passed		All annotations are tagged



		Tab order		Passed		Tab order is consistent with structure order



		Character encoding		Passed		Reliable character encoding is provided



		Tagged multimedia		Passed		All multimedia objects are tagged



		Screen flicker		Needs manual check		Page will not cause screen flicker



		Scripts		Needs manual check		No inaccessible scripts



		Timed responses		Needs manual check		Page does not require timed responses



		Navigation links		Passed		Navigation links are not repetitive



		Forms





		Rule Name		Status		Description



		Tagged form fields		Passed		All form fields are tagged



		Field descriptions		Passed		All form fields have description



		Alternate Text





		Rule Name		Status		Description



		Figures alternate text		Passed		Figures require alternate text



		Nested alternate text		Passed		Alternate text that will never be read



		Associated with content		Passed		Alternate text must be associated with some content



		Hides annotation		Passed		Alternate text should not hide annotation



		Other elements alternate text		Passed		Other elements that require alternate text



		Tables





		Rule Name		Status		Description



		Rows		Passed		TR must be a child of Table, THead, TBody, or TFoot



		TH and TD		Passed		TH and TD must be children of TR



		Headers		Passed		Tables should have headers



		Regularity		Passed		Tables must contain the same number of columns in each row and rows in each column



		Summary		Passed		Tables must have a summary



		Lists





		Rule Name		Status		Description



		List items		Passed		LI must be a child of L



		Lbl and LBody		Passed		Lbl and LBody must be children of LI



		Headings





		Rule Name		Status		Description



		Appropriate nesting		Passed		Appropriate nesting










Back to Top



